KERALA SHIPPING AND INLAND NAVIGATION
CORPORATION LTD

INDEPENDENT AUDITORS’ REPORT

To The Members of Kerala Shipping and Inland Navigation Corporation Limited,
Ernakulam
Report on the Audit of the Standalone Financial Statements
Qualied Opinion
We have audited the accompanying standalone nancial statements of
KERALA SHIPPING AND INLAND NAVIGATION CORPORATION LIMITED (“the
Company”), which comprise the Balance Sheet as at 31st March, 2019, the
Statement of Prot and Loss, the Cash Flow Statement for the year then ended,
and a su mmary of the signicant accounting policies and other explanatory
information.
In our opinion and best of our information and according to the explanations
given to us, except for the effect of the matters described in the Basis for
Qualied Opinion paragraph, the aforesaid nancial statements give the
information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in
India of the state of affairs of the Company as at 31st March, 2019 and its
statement of Prot & Loss and its cash ows for the year ended on that date.
Basis for Qualied Opinion
1. Fixed Assets
i. Till the end of the nancial year 2014 -15, the Company followed
the policy of capitalizing the repairs/maintenance done to the
Barges and Boats which do not increase the future benets of the
existing assets beyond its originally assessed performance/useful
life. Such repairs/maintenance was depreciated over the useful
life of the asset as stipulat ed in Schedule II of the Companies Act
2013. This resulted in overstating the carrying value of the assets
in Balance sheet and reducing expenditure in the Statement of
Prot and Loss, in the respective years. Due to the effect of carry

forward of the said expenditures in the value of xed assets, the
carrying value of xed assets and depreciation charged to the
statement of prot and loss were overstated to the said extent in
the current and comparable gures. We are not in a position to
quantify the impact on the nancial statement as the
transactions are spread over various nancial years.
ii. The inputs provided for computation of depreciation being, date
of addition, completed years of use and residual value are
observed to be incorr etc. Hence, the charge of depreciation to
the Statement of Prot and Loss and the carrying value of the
Fixed Assets in the Balance sheet are incorrect to that extent. We
are not in a position to quantify its impact on the nancial
statements.
iii. As per Note 4 of Part C of Schedule II to the Companies Act 2013,
if the cost of a part of the asset is signicant to the total cost of
the asset and the useful life of that part is different from the useful
life of the remaining asset, such components should be identied
and depreciated separately. Management has not initiated any
steps for the component accounting of xed assets.
2. Trade Payables for expenses of Rs. 146.50 lakhs (Note No.7), Trade
Receivable of Rs. 169.73 lakhs (Note No.13), Deposits and others of Rs.
13.36 lakhs (Note No.11), Advance for goods and expenses of Rs. 44.21
lakhs (Note No. 15) and Advance received from Inland Waterways
Directorate of Rs. 131.86 lakhs (Note No.8) are not conrmed by the
parties concerned. The effect if any on reconciling the balances are not
ascertainable at this stage.

3. The Company had received fund from Government of Kerala vide
G.O.(Rt) No. 09/2018/CSIND dated 23-03-2018, G.O.(Rt) No.
39/2018/CSIND dated 21-12-2018 and G.O.(Rt) No. 7/2019/CSIND dated
05-02-2019 of Rs.165.60 Lakhs, Rs.158 Lakhs and Rs.328 Lakhs respectively
for the construction of 600 MT Bulk Barge, Solar powered Cruise Boat and
Cruise Vessel Nefertiti. The amount received has been recognized in the
books of accounts under „other current liabilities" (Note No. 8). The
management has recognized the said amount as Other Current Liability
on the basis that Government has not communicated whether the

amount is in nature of Share Capital or Government Grant. Due to
absence of relevant documentation between the company and the
Government on the said matter, we are unable to comment upon the
treatment and classication of the funds received in the books of
accounts and in the nancial statements.
4. A) Company continues to recognize deferred tax asset amounting to
Rs.167.15 lakhs represented by unabsorbed depreciation, Provision for
Gratuity & Bad debts, though there is no virtual and reasonable certainty
about future prots.
B) The company has not recognized the deferred tax liability relating to
depreciation amounting to Rs.77.35 lakhs cumulated for the prior periods
and Rs. 48.23 lakhs relating to the current year as on the balance sheet
date.
5. During the year the company has disclosed an excess amount of
Rs.22.11 Lakhs in GST Returns as Income from Operations of Sagara Rani
(Note No–17) and has paid excess GST of Rs1.11 Lakhs. The management
has not provided any appropriate clarication/reconciliation for the said
difference. In the absence of such reconciliation, we are not in a
positions to determine the impact of such difference on the nancial
statement. Further, we were not provided with the base documents for
verifying the revenue from Operation of Sagara Rani.

6. A Memorandum of Understanding had been executed by the company
with Kochi Municipal Corporation on 25-04-2018 for joint operation of two
RO RO vessels. It is agreed that for operating RO RO vessels, the
company will meet the operational cost from the revenue and sharet
operational prots at 50:50 ratio with the Corporation.
In our verication, it was observed that Operating Expense – RO RO
Operation (Note No. 17) amounting to Rs.203.16 Lakhs includes an
apportionment of administrative expense amounting to Rs.18.11 Lakhs.
Such apportionment is not specied in the terms of MOU. Also the
management has not provided appropriate documentation to verify the
correctness of the appropriation. This has resulted in understatement of
prot transferred to Kochi Municipal Corporation of Rs.9.055 Lakhs (50%

of Rs.18.11 Lakhs) and understatement of loss in the Statement of Prot &
Loss to the said extend.
7. The Company has recognized advance from Inland Waterways
Directorate amounting to Rs. 131.86 Lakhs as Other Current Liabilities
(Note No. 8). The Management has not provided sufcient documents or
clarication to understand the nature and treatment of the said amount.
Due to absence of relevant documentation, we are not in a position to
comment upon the same.
8. The value of inventory as on 31 st March, 2019 of Rs. 105.67 Lakhs has not
been physically veried by us nor have we per formed any roll back
procedures to verify the correctness of inventories. Further, we were not
in a position to verify the valuation of inventories due to non maintenance of sufcient documents for the same. Hence we are not in
a position to quantify the impact of the same in the nancial statements.
The aggregate effect of the above qualications result in net increase of
expenses by Rs 301.79 lakhs, reduction in assets by Rs.167.15 lakhs and
increase in liability by Rs.134.64 lakhs.

Information Other than the Standalone Financial Statements and Auditor’s
Report Thereon
The Company " s Board of Directors is responsible for the preparation of the
other information. The other information comprises the information included in
the Management Report and Chairman"s Statement, but does not include the
standalone nancial statements and our auditor" s report thereon. The same
has not been made available to us as on the date of auditor "s report.
Our opinion on the standalone nancial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.
In connection with our audit of the standalone nancial statements, our
responsibility is to read the other information identied above when it becomes
available and, in doing so, consider whether the other information is materially
inconsistent with the standalone nancial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially
misstated.

When we read the Management Report and Chairman
’s Statement, if we
conclude that there is a material misstatement therein, we are required to
report that fact. Since we are not made available with the said other
information, we are not in a position to comment on the same
.

Responsibility of Management for Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these standalone financ
ial statements that give a true and fair
view of the financial position, financial performance, (changes in equity) and
cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards
pecified
s
under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial contr
ols, that were operating
effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.
That Board of Directors are also responsible for overseeing the company
’s
financial reporting process

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,whether

due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably
be expected to inuence the economic decisions of users taken on the basis
of these nancial statements.
As part of an audit in accordance with SAs, we ex ercise professional judgment
and maintain professional skepticism throughout the audit. We also:
• Identify and assess the risks of material misstatement of the nancial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufcient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
• Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3) (I) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
nancial controls system in place and the operating effectiveness of such
controls.
• Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.
• Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast signicant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor ’s report to the related disclosures in the nancial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or condit ions may cause the Company
to cease to continue as a going concern.
• Evaluate the overall presentation, structure and content of the nancial
statements, including the disclosures, and whether the nancial statements

Report on Other Legal and Regulatory Requirements
1) As required by the Companies (Auditor s Report) Order, 2016 (“the
Order”),
as amended, issued by the Central Government of India in terms of -sub
section (11) of section 143 of the Act, we give in the
“Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the
Order.
2)

As required by section 143 (3) of the Act,
we report that:
a) we have sought and obtained all the information and explanations
except for the matters described in the “Basis for Qualified Opinion”
which to the best of our knowledge and belief were necessary for the
purpose of ouraudit;
b) in our opinion proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books;
c) the Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreemen
t with the books of
account
d) in our opinion, the aforesaid (Standalone) financial statements comply
with the Accounting Standards specified under section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014
except for the
following:

i. The inputs provided for computation of depreciation being, date of
addition, completed years of use and residual value are observed
to be incorrect. Hence, the charge of depreciation to
the
Statement of Profit and Loss and the carrying value of the Fixed
Assets in the Balance sheet are incorrect to that extent. Also till the
end of the financial year 2014
-15, the Company followed the policy
of capitalizing the repairs/maintenance done to the Barges and
Boats which do not increase the future benefits of the
existing assets
beyond its originally assessed performance/useful life. Such
repairs/maintenance was depreciated over the useful life of the
asset as stipulated in Schedule II of the Companies Act 2013. This
resulted in overstating the carrying value of the assets in Balance

sheet and reducing expenditure in the Statement of Prot and Loss,
in the respective years. Due to the effect of carry forward of the
said expenditures in the value of xed assets, the carrying value of
xed assets and depreciation charged to the statement of prot
and loss were overstated to the said extent in the current and
comparable gures. We are not in a position to quantify the impact
on the nancial statement as the transactions are spread over
various nan cial years. Thus, the company has not followed the
principles laid out in Accounting Standard (Revised) -10, “Property,
Plant and Equipment”.

ii.

Company continues to recognize deferred tax asset amounting to
Rs. 167.15 lakhs represented by unabsorbed depreci ation, Provision
for Gratuity & Bad debts, though there is no virtual and reasonable
certainty about future prots.
The company has not recognized the deferred tax liability relating
to depreciation amounting to Rs. 77.35 lakhs cumulated for the
prior p eriods and Rs. 48.23 lakhs relating to the current year as on
the balance sheet date. Thus the company has not followed the
Principles laid out in Accounting Standard-22, “Accounting for
Taxes on Income”.

iii. The Company had received fund from Government of Kerala vide
G.O. (Rt) No. 09/2018/CSIND dated 23-03-2018, G.O.(Rt) No.
39/2018/CSIND dated 21-12-2018 and G.O.(Rt) No. 7/2019/CSIND
dated 05-02-2019 of Rs.165.60 Lakhs, Rs.158 Lakhs and Rs.328 Lakhs
respectively for the construction of 600 MT Bulk Barge, So lar
powered Cruise Boat and Cruise Vessel Nefertiti. The amount
received has been recognized in the books of accounts under
‘other current liabilities’ (Note No. 8). The management has
recognized the said amount as Other Current Liability on the basis
that Government has not communicated whether the amount is in
nature of Share Capital or Government Grant. Due to absence of
relevant documentation between the company and the
Government on the said matter, we are unable to comment upon
the treatment and classication of the funds received is in

conformity with the Accounting Standard -12, “Accounting for
Government Grants”.

iv.

The value of inventory as on 31st March, 2019 of Rs. 105.67
Lakhs has not been physically veried by us or has not
performed any roll back procedures to verify the
correctness of inventories. Further, we were not in a position
to verify the valuation due to non -maintenance of sufcient
documents for the same. Henc e we are not in a position to
quantify the impact of the same as per AS -2”Valuation of
inventories”.

e) The Provisions of sub- section (2) of Section 164 of the Companies Act
2013 is not applicable to the Company vide Notication No. 463 (E)
dated 05-06-2015, ‘Exemptions to Government Companies under section
462 of the Companies Act 2013’ .

f) With respect to the adequacy of the internal nancial controls over
nancial reporting of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B”.

g) As required by the provisions of the Section 143(5) of the Companies Act
2013, we have given a statement on the compliance to the Directions
issued by the Comptroller and Auditor General of India in “Annexure C”.

h) With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:
(a) Based on the written representation from the management, the

Company has disclosed the impact of pending litigations on its
nancial position in its nancial statements (Refer Note No -23
to the nancial statements) except the following;

The Company has pre deposit of Sales tax pertaining to the
year 1999- 2000 amounting to Rs. 5.08 Lakhs. The management
has not provided us with the documents relevant for
determining the value of pending litigations.
(b) The Company did not have any long -term contracts including

derivative contracts for which there
foreseeable losses.

were any material

(c) There were no amounts which were required to be transferred

to the Investor Education and
Company.

Protection

Fund

by the

For M A Moideen& Associates
Chartered Accountants
F.R. No. 002126S

Razee Moideen, B.Com, FCA
Partner
M. No. 235281
UDIN: 21235281AAAAGR5881

Place: Kochi
Date: 31-08-2021

vi.

The maintenance of Cost Records has not been specied by the Central
Government under sub - section (1) of Section 148 of the Act, in respect
of the activities carried on by the company.

vii.

(a) According to information and explanations given to us and on the
basis of our examination of the books of account, and records, the
Company has been generally regular in depositing undisputed statutory
dues including Provident Fund, Employees State Insurance, Income -Tax,
any other statutory dues except for Goods and Se rvice Tax for which the
determination and payment of tax liability is irregular as per our
verication. Further, the following amounts are outstanding for a period of
more than six months from the date they become payable :

Sl No.
1
2
3
4
5
6

Particulars
KSINC Gratuity Trust
Kerala Construction workers welfare fund
Service Tax Payable
GST Payable
Provident Fund payable
TCS Payable

Amount (Rs.)
Rs. 3,94,488.70
Rs. 3,24,251.00
Rs. 2,27,434.83
Rs. 52,354.54
Rs.
780.00
Rs.
617.00

(b) According to the written representation given to us, there are no
dues of income tax, sales tax, service tax, duty of customs, duty of
excise, value added tax, Goods and Service Tax outstanding on
account of any dispute, except the following:

Name of the
Statute

Nature of the
Dues

The Kerala
Value
Added Tax
Act 2013
The Kerala
Value
Added Tax
Act 2013

Demand of Tax
and Interest on
Scrutiny
assessment
Demand of Tax
and Interest on
Scrutiny
assessment

Amount Rs.

Period to
which the
amounts
relates

Forum where
dispute is
pending

26,01,175.00

2005-06

Sales Tax
Appellate
Tribunal

26,01,175.00

12,70,575.00

2006-07

High Court of
Kerala

12,70,575.00

Amount
under protest

The Kerala
Value
Added Tax
Act 2013

Demand of Tax
and Interest on
Scrutiny
assessment

The Kerala
Value
Added Tax
Act 2013
The Kerala
Value
Added Tax
Act 2013
The Kerala
Value
Added Tax
Act 2013
The Kerala
Value
Added Tax
Act 2013
The Kerala
Value
Added Tax
Act 2013
The Kerala
Value
Added Tax
Act 2013

Demand of Tax
and Interest on
Scrutiny
assessment
Demand of Tax
and Interest on
Scrutiny
assessment
Demand of Tax
and Interest on
Scrutiny
assessment
Demand of
Penalty by the
Commercial Tax
Ofcer
Demand of Tax
and Interest on
Scrutiny
assessment
Demand of
Penalty by the
Commercial Tax
Ofcer

64,16,894.00

2007-08

Sales Tax
Appellate
Tribunal

64,16,894.00

38,11,033.00

2008-09

Sales Tax
Appellate
Tribunal

38,11,033.00

47,47,300.00

2009-10

High Court of
Kerala

47,47,300.00

72,72,106.00

2010-11

Dy.
Commissioner
(Appeals)

72,72,106.00

75,33,996.00

2010-11

Dy.
Commissioner
(Appeals)

75,33,996.00

1,09,47,165.00

2011-12

Dy.
Commissioner
(Appeals)

1,09,47,165.00

1,39,72,946.00

2011-12

Dy.
Commissioner
(Appeals)

1,39,72,946.00

However, the Company has pre deposit of Sales tax pertaining to the
year 1999 -2000 amounting to Rs. 5.08 Lakhs. The management has not
provided us with the documents relevant for determining the value of
pending litigations.
viii.

The company has not defaulted in repayment of loans or borrowing to a
nancial institution, bank, Government or dues to debenture holders.

ix.

Based upon the audit procedures performed and the information and
explanations given by the management, the company has not raised
moneys by way of initial public offer or further public offer including debt
instruments and term Loans. Accordingly, the provisions of clause 3 (ix) of
the Order are not applicable to the Company and hence not
commented upon.

x.

Based upon the audit procedures performed and the information and
explanations given by the management, we report that no fraud by the
Company or on the company by its ofcers or employees has been
noticed or reported during the year.

xi.

The provisions of Section 197 of the Co mpanies Act 2013 is not
applicable to the company vide Notication No. 463(E) dated

xii.

In our opinion, the Company is not a Nidhi Company. Therefore, the
provisions of clause 3 (xii) of the Order are not applicable to the
Company.

xiii.

In our opinion, all transactions with the related parties are in compliance
with section 177 and 188 of Companies Act, 2013 and the details have
been disclosed in the Financial Statements as required by the applicable
accounting standards.

xiv.

Based upon the audit procedures performed and the information and
explanations given by the management, the company has not made
any preferential allotment/ private placement of shares or fully/partly
debentures during the year under review.

xv.

Based upon the audit procedures performed and the information and
explanations given by the management, the company has not entered
into any non -cash transactions with directors or persons connected with
him. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company and hence not commented upon.

xvi.

In our opinion, the company is not required to be registered under section
45 IA of the Reserve Bank of India Act, 1934 and accordingly, the

Annexure - B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub -section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)
We have audited the internal nancial controls over nancial reporting of
KERALA SHIPPING AND INLAND NAVIGATION CORPORATION LIMITED (“the
Company”) as of 31 March 2019 in conjunction with our audit of the
standalone nancial statements of the Company for the year ended on that
date.
Management’s Responsibility for Internal Financial Controls
The Comp any’s management is responsible for establishing and maintaining
internal nancial controls based on the internal control over nancial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered
implementation and maintenance of adequate internal nancial controls that
were operating effectively for ensuring the orderly and efcient conduct of its
business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of
reliable nancial information, as required under the Companies Act, 2013.
Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal nancial controls
over nancial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to theextent applicable to an audit of internal nancial controls, both applicable to an
Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal nancial controls over
nancial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal nancial controls system over nancial reporting and
their operating effectiveness. Our audit of internal nancial controls over
nancial reporting included obtaining an understanding of internal nancial
controls over nancial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend
on the auditor ’s judgment, including the assessment of the risks of material
misstatement of the nancial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufcient and
appropriate to provide a basis for our audit opinion on the Company’s internal
nancial controls system over nancial reporting.
Meaning of Internal Financial Controls over Financial Reporting
A company's internal nancial control over nancial reporting is a process
designed to provide reasonable assurance regarding the reliability of nancial
reporting and the preparation of nancial statements for external purposes in
accordance with generally accepted accounting principles. A company's
internal nancial control over nancial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of nancial statements in
accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding
prevention or timely detection of
unauthorized acquisition, use, or dis position of the company's assets that could
have a material effect on the nancial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal nancial controls over nancial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal nancial controls over
nancial reporting to future periods are subject to the risk that the internal nancial
control over nancial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

29

30

31

32

33

OFFICE OFTHE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I) KERALA,
THIRUVANANTHAPURAM

OF

COMMENTS
THE COMPTROLLER AND AUDITOR GENERAL OF INDIAUNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ONTHE FINANCIAL STATEMENTS
OFKERALA SHIPPING AND INLAND NAVIGATION CORPORATION LIMITED, KOCHI
FOR THE YEAR ENDED 31 MARCH 2019
The preparation of nancial

statements of Kerala Shipping and Inland Navigation

Corporation Limited, Kochi for the year ended 31 March 2019 in accordance with the nancial
reporting frame work prescribed under the Companies Act, 2013 is the responsibility of the
management of the company.

The Statutory Auditor appointed by the Comptroller and Auditor

General of India undersection 139(5) of the Act is responsible for expressing opinion on the nancial
statements undersection 143 of the Act based on independent audit in accordance with standards on
auditing prescribed under section 143(10) of the Act. This is stated to have been done by them vide
their Audit Report dated 31 August 2021.
I, on behalf

of the Comptroller and Auditor General of India, have conducted a supplementary

audit of the nancial statements of Kerala Shipping and Inland Navigation Corporation Limited,

Kochi for the year ended 31 March 2019 under section 143(6)(a) of the Act. This supplementary
audit has been carried out independently without access to the working papers of the Statutory
Auditors and is limited primarily to inquiries to the Statutory Auditors and company personnel and a
selective examination of some of the accounting records.
On the basis of my supplementary audit nothing signicant has come to my knowledge which
would give rise to any comment upon or supplement to Statutory Auditors' report under section
143(6)(b) of the Act.

For and on behalf of
the Comptroller and Auditor General

Thiruvananthapuram
Dated: 18.11.2021

of India

CHERIAN
PRINCIPAL ACCOUNTANT GENERAL (AUDIT-D,
KERALA
ANIM

,
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DIRECTORS REPORT TO MEMEBERS

Dear Shareholders,
Your Directors have pleasure in presenting the Forty Forth Annual Report for the year ended
31.03.2019, together with the Audited Financial Statements for the year ended 31st March
2019.
1. OVERALL PERFORMANCE:
Summary of the ﬁnancial results is given below.

(INR In crore)

Par culars

2018-19

2017-18

Income from opera ons

1052.58

1036.30

Interest and other receipts

122.40
1174.98
530.92

155.36
1191.66
624.83

Other expenses

701.60

518.12

Earnings Before Interest, Deprecia on and Tax

(57.54)

48.71

23.79

6.96

252.57
(333.90)
7.35
139.38
(465.92
0.00
(465.92)

155.03
(113.28)
-1.58

TOTAL INCOME
Employee beneﬁts Expenses

Interest/ Finance cost
Deprecia on
PBT ( before prior period adjustments)
Prior period adjustments
Provision for bad debts
Proﬁt before Tax
Taxes
Net Proﬁt

(114.86)
0
(114.86)

2. ACTIVITIES OF THE COMPANY:
2.1. Cargo Transportation:
The Company Transported 1.93 Lakh metric tons of cargo during the year (20 1819) as against 2.65 Lakhs Metric Tons of Cargo during the previous year (201 718).

Quantity of cargo was lower due to changes in import mix of raw materials

by our main principal, FACT. Another reason is that after introduction of GST the
bunker business in Kochi has drastically reduced.
2.2 Passenger Transport:
Your company no longer operates any passenger ferry services. Although two fast
ferry boats,”Cleopatra” and “Michele” are procured by the company, they are yet to
begin the ferry service as routes are not ready. These boats are now used for
tourism purpose.

35
2.3

Tourism Sector:
Your company has become a major player i n the backwater tourism in Kochi. Our
ﬂagship vessels under the brand name “Sagararani” is operating in full swing and
have good patronage. In December 2018, your company has introduced a sea
going tourist vessel “Nefertiti” registered under the Merchant

Shipping Act, to

strengthen the tourism activities. A solar / electric powered tourist boat also will join
the ﬂeet soon. Tourism will be an important focus area of the company in future.
2.4

Slipway Complex:
During the period, (201 8-19) many of our vessels have utilised the slipway for
routine and Dry dock repair services. Besides this one 300 MT acid tanker barge
and another 300 MT POL tanker barges are under consruction in the yard. These
barges are for our own business.

2.5 RO-RO / ferry operations in the Vypeen - Fort Kochi Route:
In May 2018, your company has started to operate two RO

-RO vessels and one

ferry boat in the Vypeen - Fort Kochi route for the Cochin Corporation. The vessels
are owned by the Cochin Corporation and the day - to day operations are carried
out by your company on proﬁt sharing basis.
3. BUSINESS OUTLOOK
The company foresee same level of business in the future years as well. There is no
signiﬁcant risk to its business in the near future.

4. COST RECORDS AND COST AUDIT
Maintenance of cost records and requirement of cost audit as prescribed under the
provisions of section 148(1) of the companies act, 2013 are not applicable for the business
carried out by the company.

5. CAPITAL STRUCTURE
Paid up capital of the company stood at Rs. 58.81 Crores as against the Authorized Share
Capital of Rs. 60.00 Crore as on 31.03.2019.

6. DIVIDEND
Your Company did dot declare any dividend for the year 2018-19.
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7.

DEPOSITS
The Company has not accepted any deposits from public during the year under review.

8.

RESERVES
The Company has not transferred any amount to the reserves during FY 2018-19.

9.

CONSERVATION OF ENERGY, TECHNOLOGY A BSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO CONSERVATION OF ENERGY
KSINC being in the business of transportation fuel is an important component of its.cost
Therefore the company is taking every steps to minimise the consumption of fuel.
• Steps taken or impact on conservation of energy:
KSINC is trying to conserve fuel /

energy by better management of the engines and

operating them at optimum levels to get maximum fuel eﬃciency. KSINC is replacing the old
light ﬁxtures with energy eﬃcient LED luminaries

which lead to considerable savings in

electric consumption.
• Steps taken by the company for utilizing alternate source of energy:
KSINC is planning to install solar panels in thr roof top of its buildings to generate electricity.
Excess power after meeting our requirements will be fed to the main grid.
• The Capital investment on energy conservation equipment;
During the year Capital investment on energy conservation equipment is Nil.

10. TECHNOLOGY ABSORPTION
The eﬀorts made towards technology absorption: Being in transport sector there is very little
scope for technology absorption in the company.

11.

FOREIGN EXCHANGE EARNINGS AND OUTGO
There is no foreign exchange earning and out go in respect of the company.

12.

VIGILANCE
The Finance Manager is designated as the Vigilance Oﬃcer of the company. There is not
much activity carried out during the year.

13.

CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES UNDER SECTION 188 (1)
OF THE COMPANIES ACT, 2013
There is no related party contracts / arrangements / transactions entered by the Company
during the ﬁnancial year.
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14. SUBSIDIARIES AND JVs
KSINC did not have any subsidiary companies. It did not enter in any JVs either.

15. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186
OF THE COMPANIES ACT, 2013
There is no loans, guarantees or investments by the company that falls under section
486 of the companies Act 2013

16. PARTICULARS OF EMPLOYEES
as per notiﬁcation dated
Companies are

05.06.2015 , 2015

issued by MCA, Government

exempted from complying with the provisions of

Section 197 of

Companies Act, 2013. Therefore, such particulars have not been included as a part of
Directors’ Report. In any case there is nothing to be reported under section 197, as far
as KSINC is concerned

17. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS /COURTS /
TRIBUNALS
No signiﬁcant or material order has been passed by the Regulators or Courts or
Tribunals impacting the going concern status of the company and its operations in
future.
18. RISK MANAGEMENT
KSINC follows a consistent and comprehensive risk management strategy at all levels.

19. SCHEDULED CASTE, SCHEDULED TRIBES AND OTHER BACKWARD CLASSES
The Company has adopted the best practices for providing equal opportunities and
harmonious environment for advancement of SC, ST, OBC, Minorities and women
employees. Although no speciﬁc posts are reserved

for any of these categories , the

company and the Government of Kerala is monitoring whether the desired level of
presence of SC/ST and OBC employees are maintained in the company.

20. ANNUAL RETURN
Annual Return as per Section 92 (3) of the Companies Act, 2013 is available on the
website of the Company at the link www.ksinc.in/a_returns/

21. INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY
KSINC has adequate internal control and audit systems for enhancement of eﬃciency in
operations and to ensure compliance with applicable laws, rules and regulations.
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Company has structured policies and guidelines for optimal delegation of authority for
facilitation of business. Internal audit is conducted by experienced professionals from an
external audit ﬁrm. The internal control and audit systems are also reviewed periodically.
Corrective and preventive measures, whenever necessary, are taken for continuous
improvement.

22. FORMAL ANNUAL EVALUATION OF DIRECTORS UNDER SECTION 134 (3) (P) OF THE
COMPANIES ACT, 2013

being a Govt. Company, formal Annual evaluation of

the

Managing Director and

Directors, is done by the Government of Kerala . Further, as per Notiﬁcation issued by
Ministry of Corporate Aﬀairs dated 05.06.2015, the provisions of the said section shall not
apply to Govt. Company, in case the Directors are evaluated by the Ministry or
Department of the Govt. etc.
23. BOARD OF DIRECTORS AND NUMBER OF MEETINGS OF THE BOARD

As on 31st March, 2019, the Company had six Directors nominated by the Government
of Kerala. The Board met 4 times during the year. Following directors held oﬃce during
the year:
l

Shri Tom Jose IAS., (DIN: 01971467) Chairman and Managing Director - Till
07.07.2018

l

Shri, Muhammed Hanish IAS (DIN: 02504842 ) Chairman and Managing
Director from 07.07.2018 to 22.02.2019

l

Shri Vishas Mehta IAS (DIN 01888904) Chairman - from 22.02. 2019

l

Shri. N Prasanth IAS (DIN 05218116 ) Managing Director from 22.02.2019

l

Shri. N Unni ( DIN 07171912 ) up to 30.08.2018

l

Shri. Mathew George ( DIN 08339402 ) from 24.10.2018

l

Capt Joseph J Alappat ( DIN 08339398 ) from 11.10.2018

l

Shri. M Sivasankar IAS (DIN 01987180)

l

Shri Reji John ( DIN 07983675)

24. KEY MANAGERIAL PERSONNEL (KMP) (SECTION 203 OF THE COMPANIES ACT,
2013)
Shri. Tom Jose IAS ( DIN 01971467) Chairman and Managing Director ( up to
07.07.20218
Shri, Muhammed Hanish IAS (DIN: 02504842 ) Chairman and Managing Director from
07.07.2018 to 22.02.2019
Shri N Prasanth DIN 05218116) Managing Director from 22.02.2019
Shri Rajesh K. - Chief Finance Oﬃcer
Shri Raju V K

- Company Secretary
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25. DECLARATION BY INDEPENDENT DIRECTORS
As on 31st March, 2019, all the position of Independent Directors were vacant.
Therefore, the declaration as required under section 149(7) of the Companies Act, 2013
has not been obtained

26. COMMITTEES OF THE BOARD
The Company has constituted an Audit Committee. Three Directors are members of the
Committee. The Committee had one meeting during the year.
27. DIRECTORS’ RESPONSIBILITY STATEMENT UNDER THE COMPANIES ACT, 2013
In pursuance of Section 134 (5) of the Companies

Act, 2013, The Directors hereby

conﬁrm that:
• In the preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanation relating to material departures;
• The Director s have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of aﬀairs of the company at the end
of the ﬁnancial year and of the proﬁt and loss of the company for that period;
• The Directors have taken proper and suﬃcient care for the maintenance of
adequate accounting records in accordance with the provisions of theAct for
safeguarding the assets of the company and for preventing

and detecting fraud

and other irregularities;
• The Directors have prepared the annual accounts on a going concern basis;
• The directors have laid down internal ﬁnancial controls to be followed by the
company and that such internal ﬁnancial controls are adequate and are operating
eﬀectively; and

• The Directors have devised proper systems to ensure

compliance with the pro visions of all applicable laws and that such systems are
adequate and operating eﬀectively.
28. PERFORMANCE AND FINANCIAL POSITION OF EACH OF SUBSIDIARIES, ASSOCIATE
AND JOINT VENTURE COMPANIES
The company did not have any subsidiary.
29. KNOWLEDGE MANAGEMENTSYSTEM
Knowledge management system has not been implemented in the company. However
the company is maintaining web sites to provide general information about the company
to the public and facilitate booking on the cruises of the tourist vessels.

Whatsapp and

face book are used to diseminate general information to the employees and the public.
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30. ENVIRONMENTAL PROTECTION
No speciﬁc action has been taken by the company in this area.

31. HUMAN RESOURCES AND INDUSTRIAL RELATIONS
Being a government company, recruitments to most of the posts are carried out by
KPSC. Also the pay and allowances are subject to approvals of the Government
Therefore

there is only limited scope for HRM practices in the company . Industrial

relationships were cordial during the year.

32. IMPLEMENTATION OF RIGHT TO INFORMATION ACT, 2005
In KSINC, an appropriate structure has been created to implement RTI Act 2005. with
the First Appellate Authority (FAA) State
,
Public Information Oﬃcer (PIO) & Assistant
Information Oﬃcer (APIO). All queries received during the year was responded within the
prescribed time limit.

33. AUDITORS
The Comptroller & Auditor

General of India appointed M/s. C A Moideen &

Associates, Ernakulam -31, as Auditor for the year 2018-19.
The Auditors ’ Report for the

ﬁnancial year 20 18-19 contain certain

qualiﬁcation, reservation and adverse remark. The Report is enclosed with the
ﬁnancial statements in this Annual Report. Reply to the comments and remarks
are furnished below. The Board would like to place on recor d its sincere thanks
for the valuable services rendered by Statutory Auditor.

34. EPLY TO THE COMMENTS OF THE AUDITORS :
A.

The Statutory Auditors has made some comments on the accounts of the

company for

the year. To these comments, the Board of Directors oﬀer following

replies:(Comments by the Auditor is in italics)

1. Fixed Assets
i. Till the end of the nancial year 2014 -15, the Company followed the policy of
capitalizing the repairs/maintenance done to the Barges and Boats which do not
increase the future benets of the existing assets beyond its originally assessed
performance/useful life. Such repairs / maintenance was depreciated over the
useful life of the asset as stipulated in Schedule II of the Companies Act 2013.
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This resulted in overstating the carrying value of the assets in Balance sheet
and reducing expenditure in the Statement of Prot and Loss, in the respective
years. Due to the effect of carry forward of the said expenditures in the value of
xed assets, the carrying value of xed as sets and depreciation charged to the
statement of prot and loss were overstated to the said extent in the current and
comparable gures. We are not in a position to quantify the impact on the
nancial statement as the transactions are spread over various nancial years.
ii. The inputs provided for computation of depreciation being, date of addition,
completed years of use and residual value are observed to be incorrect. Hence,
the charge of depreciation to the Statement of Prot and Loss and the carrying
value of the Fixed Assets in the Balance sheet are incorrect to that extent. We
are not in a position to quantify its impact on the nancial statements.
iii. As per Note 4 of Part C of Schedule II to the Companies Act 2013, if the cost of
a part of the asset is signicant to the total cost of the asset and the useful life of
that part is different from the useful life of the remaining asset, such
components should be identied and depreciated separately. Management has
not initiated any steps for the component accounting of xed assets.
The Capital additions were made as per the policy of the company with
respect to the capital additions. Up to the year 2014 -15, our policy was to
capitatlise the dry dock repair costs as the repair add to life of the vessel. Since
2015-16, we stopped the practice and now it is treated as revenue expenses.
All details are available in the records of the company . If any rectication is
required, we are ready to correct the same if the details are provided by the
auditors.
2.

Trade Payables for expenses of Rs. 146.50 lakhs (Note No.7), Trade Receivable
of Rs. 169.73 lakhs (Note No.13), Deposits and others of Rs. 13.36 lakhs (Note
No.11), Advance for goods and expenses of Rs. 44.21 lakhs (Note No.15) and
Advance received from Inland Waterways Directorate of Rs. 131.86 lakhs (Note
No. 8) are not conrmed by the parties concerned. The effect if any on
reconciling the balances are not ascertainable at this stage.
The company have tried to get conrmation of the balances. But as most of
the parties concerned are either Government departments or Government
agencies, it is difcult to get conrmation in writing.

3. The Company had received fund from Government of Kerala vide G.O.(Rt) No.
09/2018/CSIND dated 23 -03-2018, G.O.(Rt)No. 39/2018/CSIND dated 21-12 -2018
-02-2019 of Rs. 165.60 Lakhs,
Rs.158 Lakhs and Rs.328 Lakhs respectively for the construction of 600 MT
Bulk Barge, Solar powered Cruise Boat and Cruise Vessel Nefertiti. The amount
received has been recognized in the books of accounts under ‘other current
liabilities’ (Note No. 8). The management has recognized the said amount as
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Other Current Liability on the basis that Government has not communicated
whether the amount is in nature o f Share Capital or Government Grant. Due to
absence of relevant documentation between the company and the Government
on the said matter, we are unable to comment upon the treatment and
classication of the funds received in the books of accounts and in th e nancial
statements.

The amount in question is assistance from the Government of Kerala for
executing capital works, construction of barge in this case. Normally the
company treats all such receipts are contribution to share capital and issues
shares for the amounts thus received. Since the balance is authorized capital of
the company is not sufcient to issue share for the amount, it was treated as
current liability, not as share capital contribution. As and when the authorised
share capital is increa sed, this will be converted as Contribution to share
capital and shares will be issued to the Government.

4. A) Company continues to recognize deferred tax asset amounting to Rs.167.15
lakhs represented by unabsorbed depreciation, Provision for Gratuity & Bad
debts, though there is no virtual and reasonable certainty about future prots.
B) The company has not recognized the deferred tax liability relating to
depreciation amounting to Rs.77.35 lakhs cumulated for the prior periods
and Rs. 48.23 lakhs relating to the current year as on the balance sheet date.
The Company is of the opinion that in future the company will become
protable and continue to recognize the Deferred Tax Asset of the earlier
years.
5. During the year the company has disclosed an excess amount of Rs.22.11 Lakhs
in GST Returns as Income from Operations of Sagara Rani (Note No–17) and
has paid excess GST of Rs 1.11 Lakhs. The management has not provided any
appropriate clarication/reconciliation for the said difference. In the absen ce of
such reconciliation, we are not in a position to determine the impact of such
difference on the nancial statement. Further, we were not provided with the
base documents for verifying the revenue from Operation of Sagara Rani.
Income from SagararanI I & II has been booked based on the trip sheet
obtaining from the operations. There was a delay in settling the income and
expenditure accounts. Hence, income showed in GST retuns were booked in
the books of accounts during the month May (FY 2019 -2020). The income
could have been disclosed in the FY 2018 -19 but the same has been
inadvertently omitted. Necessary changes will be made for next year’s
accounts.
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6. A Memorandum of Understanding had been executed by the company with
Kochi Municipal Corporation on 25-04-2018 for joint operation of two RO RO
vessels. It is agreed that for operating RO RO vessels, the company will meet the
operational cost from the revenue and sharet operational prots at 50:50 ratio
with the Corporation. In our verication, it was observed that Operating
Expense – RO RO Operation (Note No. 17) amounting to Rs. 203.16 Lakhs
includes an apportionment of administrative expense amounting to Rs.18.11
Lakhs. Such apportionment is not specied in the terms of MOU. Also the
management has not provided appropriate documentation to verify the
correctness of the appropriation. This has resulted in understatement of prot
transferred to Kochi Municipal Corporation of Rs.9.055 Lakhs (50% of Rs.18.11
Lakhs) and understatement of loss in the St atement of Prot & Loss to the said
extend.
It is the normal practice which is taken by the company as 10% of total expenses
incurred as Administrative charge. It was not included in MOU, but in oral
conversation or in oral discussion with the corporatio n they agree the same at in
such manner they agreed to accept the prot portion in FY 19-20.

7. The Company has recognized advance from Inland Waterways Directorate
amounting to Rs. 131.86 Lakhs as Other Current Liabilities (Note No. 8). The
Management has not provided sufcient documents or clarication to understand
the nature and treatment of the said amount. Due to absence of relevant
documentation, we are not in a position to comment upon the same.

It is in the nature of advance received for works. Since the works are not complete
is is still treated as advance. Documents are available ins the ofce for
verication.
8. The value of inventory as on 31 st March, 2019 of Rs. 105.67 Lakhs has not been
physically veried by us nor have we performed any roll back procedures to verify
the correctness of inventories. Further, we were not in a position to verify the
valuation of inventories due to non-maintenance of sufcient documents for the
same. Hence we are not in a position to quantify the impact of the same in the
nancial statements. The aggregate effect of the above qualications result in net
increase of expenses by Rs 301.79 lakhs, reduction in assets by Rs.167.15 lakhs and
increase in liability by Rs.134.64 lakhs.

Stock as on 31.03.2019 was physically veried by the Stock verication team.
The reports are available and produced for verication of the Audit. Stock
Register is maintained at Thoppompadi.
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35. COMPTROLLER AND AUDITOR GENERAL’S COMMENTS
The Company has received ‘Nil’ comments on the Financial Statements (Standalone and
Consolidated) for the ﬁnancial year 2018-19 from the Comptroller

and Auditor General of

India under Section 143(6) of the Companies Act, 2013.
36. SECRETARIAL AUDITOR
The Board has appointed Shri. Issac Williams FCS, (CP no 15732),

Practicing Company

Secretary to conduct Secretarial Audit for the ﬁnancial year 2018-19. Their report is received
and attached.Reply to the observations and comments in the report are given below

1

2

3

4

5

Comments by the Auditor
Our reply
Failure to conduct four
The company do convened four meetings in the year2018.
meetings in a year
But in one of the meeting and its adjournment, all the
directors were unable to attend and transact any business.
The company will take care not to repeat it in future.
Independent directors not Being a government company, the Govt has to appoint
appointed and hence the
independent directors in KSINC. The Government is
Board of Directors is not
requested to appoint independent directors
balanced
Nomination and
Being a Govt company, all remunerations are approved by
remuneration committee is the Govt of Kerala. Therefore such a committed has no
not constituted
practical purose in KSINC. However in view of the audit
observations, a Committee was constituted by the Board in
August 2021.
A n amount of Rs. 486.00 The amount was received as plan fund allocation during the
Lakhs was received from the year. Shares will be issued to the Government for this
government and there is
amount after the authorised capital of the company is
ambiguity in its treatment in enhanced
the books of accounts.
Filing of returns delayed / The ﬁling of returns was irregular because of the ACTIVE on
irregular
compliant status till January 2021. This is now rectiﬁed and
all returns are ﬁled as of now.

37. DISCLOSURE IN RELATION TO THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013
Your Company has constituted a n in house Committee for Prevention of sexual Harassment of
women at workplace as

per the Govt. Guidelines .

The committee did not

receive any

complaints during the year.

38. CORPORATE SOCIAL RESPONSIBILITY & SUSTAINABILITY:
The company is running at a loss and hence did not have a CSR fund and did not spent any money
during FY 2018 - 19 on CSR initiatives.
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39. GENERAL
Your Directors state that no disclosure or reporting is required in respect of the following items as
there were no transactions on these items during the year under review:
1. Details relating to deposits covered under chapter V of the Act.
2. Issue of equity shares with diﬀerential rights as to dividend, voting or otherwise.
3. Issue of shares (including sweat equity shares) to employees of the Company under any
Scheme.
4. No signiﬁcant or material orders were passed by the Regulators or Courts or Tribunals which
impact the going concern status and Company’s operations in future.

40. ACKNOWLEDGEMENTS

Your Directors acknowledge with gratitude the trust conﬁdence and co - operation received
from Govt. of Kerala, M/s. FACT, BPCL, IOC, HPCL Cochin Port Trust, State Water
Transport Dept., Mercantile Marine Dept., Inland Waterways Authority of India, Bankers, the
Treasury and other oﬃces and the Oﬃcers and employees of the Corporation for the cooperation and hard work rendered by them towards the Company.

For and on Behalf of the Board of Directors,
Ernakulam
Date 22.01.2022

Sd/N Prasanth IAS
Managing Director

Sd/Mathew George
Director
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KERALA SHIPPING AND INLAND NAVIGATION CORPORATION LIMITED
38/924-A, Udayanagar Road, Gandhi Nagar, Kochi-20
CIN :U61200KL1975SGC002755

BALANCE SHEET AS AT 31st MARCH, 2019
Particulars

Notes

As at 31.03.2019
`

Figures in Rs.
As at 31.03.2018
`

I. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital
(b) Reserves and Surplus

3
4

58,80,51,700.00
(22,01,45,918.75)

58,80,51,700.00
(17,35,54,225.03)

(2) Non-Current Liabilities
(a) Long-Term Provisions

5

2,05,97,971.00

2,32,11,783.00

(3) Current Liabilities
(a) Short-Term Borrowings
(b) Trade Payables
(c) Other Current Liabilities
(d) Short Term Provisions

6
7
8
9

1,68,10,750.90
1,46,50,032.04
11,88,92,835.06
1,00,000.00
53,89,57,370.25

87,33,062.48
93,10,099.23
5,63,83,124.66
1,00,000.00
51,22,35,544.34

33,20,86,704.38
10,16,74,781.94
38,714.00
1,53,95,556.00
55,21,594.00

15,13,27,032.47
15,84,05,832.50
69,214.00
1,53,95,556.00
56,34,394.41

1,05,66,512.00
95,54,983.84
4,38,12,498.65
61,12,583.93
1,41,93,441.51
53,89,57,370.25

1,21,54,602.06
1,91,18,419.82
4,61,44,887.07
8,43,85,411.67
1,96,00,194.34
51,22,35,544.34

Total
II.ASSETS
(1) Non-Current Assets
(a) Property, Plant and Equipment
(i) Tangible assets
(ii) Capital Work-In-Progress
(iii) Assets retired from Active use
(b) Deferred Tax Assets (net)
(c) Long-Term Loans and Advances
(2) Current Assets
(a) Inventories
(b) Trade Receivables
(c) Cash and Cash Equivalents
(d) Short-Term Loans and Advances
(e) Other Current Assets
Total

10
10 (a)
10 (b)
10 (c)
27
11

12
13
14
15
16

The accompanying notes form integral part of the nancial statements
For and On behalf of Board of Directors

PRASANTH N IAS
Managing Director
DIN: 05218116

MATHEW GEORGE
Director
DIN: 8339402

V K RAJU
Company Secretary
M.No. A9488

RAJESH K
Chief Financial Ofcer
PAN:AMPPK4342L

Place : Cochin 20
Date : 25.08.2021

As per our report of even date attached

For M A Moideen & Associates
Chartered Accountants
F.R. No. 002126 S

RAZEE MOIDEEN, B.COM, FCA
Partner
M.No. 235281

Place : Cochin
Date :
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KERALA SHIPPING AND INLAND NAVIGATION CORPORATION LIMITED
38/924-A, Udayanagar Road, Gandhi Nagar, Kochi-20
CIN :U61200KL1975SGC002755

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31st MARCH, 2019
Particulars

Notes

Current Year
`

Figures in Rs.
Previous Year
`

I.Revenue
Revenue from Operations
Other Income
Total Revenue

17
18

10,52,58,522.51
1,22,40,346.46
11,74,98,868.97

10,36,29,842.82
1,55,36,172.80
11,91,66,015.62

II.Expenses
Employee Benets Expenses
Finance Cost
Depreciation & Amortisation Expense
Other Expenses
Total Expenses

19
20
10 (a)
21

5,30,92,162.70
23,79,054.99
2,52,56,700.00
8,40,97,578.37
16,48,25,496.06

6,24,82,918.30
6,96,241.28
1,55,03,090.00
5,18,12,066.23
13,04,94,315.81

(I - II)
22
(III - IV)

(4,73,26,627.09)
7,34,933.37
(4,65,91,693.72)

(1,13,28,300.19)
(1,57,687.86)
(1,14,85,988.05)

(V-VI)

(4,65,91,693.72)

(1,14,85,988.05)

(VIII - IX)
(VII + X)

(4,65,91,693.72)

(1,14,85,988.05)

(7.92)

(2.51)

(7.92)

(2.51)

Tax
IV.Prior Period Adjustments (Net)
V.Prot Before Tax
VI.Tax Expense
Current Tax
Deferred Tax
VII. Prot(Loss) for the year from continuing operations
VIII. Prot/(Loss) from discontinuing operations
IX. Tax expense of discounting operations
X. Prot/(Loss) from Discontinuing operations
XI. Prot/(Loss) for the period
IX. Earning Per Share :
Before Extra Ordinary items
Basic & Diluted
After Extra Ordinary Items
Basic & Diluted

The accompanying notes form integral part of the nancial statements
For and On behalf of Board of Directors

As per our report of even date attached

PRASANTH N IAS
Managing Director
DIN: 05218116

MATHEW GEORGE
Director
DIN: 8339402

For M A Moideen & Associates
Chartered Accountants
F.R. No. 002126 S

V K RAJU
Company Secretary
M.No. A9488

RAJESH K
Chief Financial Ofcer
PAN:AMPPK4342L

RAZEE MOIDEEN, B.COM, FCA
Partner
M.No. 235281

Place : Cochin 20

Place : Cochin

Date : 25.08.2021

Date :
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KERALA SHIPPING AND INLAND NAVIGATION CORPORATION LIMITED
38/924-A, Udayanagar Road, Gandhi Nagar, Kochi-20
CIN :U61200KL1975SGC002755

Cash Flow Statement For The Year Ended 31st March, 2019
Figures in Rs.
Particulars

Current Year(`)

A. Cash Flow from Operating Activities
Net Prot before tax and extra ordinary item
Adjustments for:
Depreciation
Impairment of Fixed Assets
Loss on sale of Fixed Assets
Prot on sale of Fixed Assets
Interest received on Fixed Deposit
Operating Prot before working capital changes
Adjustments for:
Trade and Other Receivables
Inventories
Trade and other payables
Cash Generation from Operations
Provision for taxation
Cash ow before extra ordinary items
Extra-ordinary items
Net Cash from Operating Activities
B. Cash Flow from Investing Activities
Purchase of Fixed Assets
Addition to Capital work in progress
Maturity proceeds of Bank Deposits with more than 3 months of maturity
Interest received on Fixed Deposit
Proceeds from Sale of Fixed Assets
Net Cash From Investing Activities
C. Cash Flow from Financing Activities
Advance from Government of Kerala
Net cash from Financing Activities
Net Increase/Decrease in Cash or Cash Equivalents (A+B+C)
Cash or Cash Equivalents as on beginning of the year
Cash and Cash Equivalents as on closing of the year

Previous Year(`)

(4,65,91,693.72)

(1,14,85,988.36)

2,52,56,700.00
13,45,625.00
(35,171.00)

1,55,03,090.00
10,546.00
1,64,342.00
-

(39,58,481.73)
(2,39,83,021.45)

(80,70,206.52)
(38,78,216.88)

9,33,55,816.96
15,88,090.06

(2,33,40,304.04)
(70,04,662.71)

2,47,13,519.63
9,56,74,405.20
-

52,30,279.59
(2,89,92,904.04)
-

9,56,74,405.20

(2,89,92,904.04)

9,56,74,405.20

(2,89,92,904.04)

(6,94,336.11)
(15,35,86,787.24)
23,57,292.00
39,58,481.73

(5,17,90,793.47)
(14,62,35,790.45)
16,22,192.21
80,70,206.52

37,15,848.00
(14,42,49,501.62)

6,45,250.00
(18,76,88,935.19)

4,86,00,000.00
4,86,00,000.00
24,903.58
5,30,181.28
5,55,084.86

1,65,60,000.00
1,65,60,000.00
(20,01,21,839.23)
20,06,52,020.51
5,30,181.28

Notes :
1. Comparative gures have been regrouped wherever necessary.
2. The cashow statement has been prepared under the indirect method as set out in the Accounting Standard - 3 on Cash Flow
Statements issued by the Institute of Chartered Accountants of India.
3. Reconciliation of Cash & Cash Equivalents
4,38,12,498.65
4,61,44,887.07
Cash & Cash Equivalents as per Balance sheet
4,32,57,413.79
4,56,14,705.79
Less : Bank Deposits with more than 3 months of Maturity
Cash & Cash Equivalents as per the provisions of Accounting Standard - 3
5,55,084.86
5,30,181.28
For and On behalf of Board of Directors

As per our report of even date attached

PRASANTH N IAS
Managing Director
DIN: 05218116

MATHEW GEORGE
Director
DIN: 8339402

For M A Moideen & Associates
Chartered Accountants
F.R. No. 002126 S

V K RAJU
Company Secretary
M.No. A9488

RAJESH K
Chief Financial Ofcer
PAN:AMPPK4342L

RAZEE MOIDEEN, B.COM, FCA
Partner
M.No. 235281

Place : Cochin 20

Place : Cochin
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KERALA SHIPPING AND INLAND NAVIGATION CORPORATION LIMITED
38/924-A, Udayanagar Road, Gandhi Nagar, Kochi-20
CIN :U61200KL1975SGC002755

NOTES TO FINANCIAL STATEMENTS
1. Background
KSINC, a Government of Kerala undertaking, was formed by the amalgamation of the Kerala Inland Navigation
Corporation (KINCO) established in 1975, and the Kerala Shipping Corporation (KSC) established in 1974. The
company is engaged in inland water transpo rt, backwater tourism and construction and repair of small crafts and
vessels.
2. Signicant accounting policies
The signicant Accounting Policies followed by the company are as stated below:
Basis of accounting and preparation of nancial statements
The nancial statements of the Company have been prepared in accordance with the Generally Accepted
Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards notied underthe
Companies (Accounting Standards) Rules, 2006 (as amended)
2013. The nancial statements have been prepared on accrual

and the relevant provisions of the Companies Act,
basis under the

historical cost convention. The

accounting policies adopted in the preparation of the nancial statemen ts are consistent with those followed in the
previous year .
The company is a Small and Medium Company as dened under the Companies (Accounting Standards) Rules,
2006 and accordingly has complied with the Accounting Standards applicable to Small and Medium Companies
only.
Use of estimates
The preparation of the nancial statements in conformity with Indian GAAP requires the Management to make
estimates and assumptions considered in the reported amounts of assets and liabilities (including contingent
liabilities) and the reported income and expenses during
the year. The Management believes that the estimates
used in preparation of the nancial statements are prudent and reasonable.
Future results could differ due to these
estimates and the differences between the actual results and the estimates are recognised in the periods in which
the results are known / materialise.
Tangible assets
Fixed assets are carried at cost less accumulated depreciation .The cost of xed assets includes interest on
borrowings attributable to acquisition of qualifying xed assets up to the date the asset is ready for its intended use
and other incidental expenses incurred up to that date. Exchange differences arising on restatement / settlement of
long-term foreign c urrency borrowings relating to acquisition of depreciable xed assets are adjustedto the cost of
the respective assets and depreciated over the remaining useful life of such assets. Machinery spares which can be
used only in connection with an item of xed asset and whose use is expected to be irregular are capitalised and
depreciated over the useful life of the principal item of the relevant assets.
Cost incurred for reconstruction of vessels, which in the opinion of management, that increases substan tially the
useful life of the assets is capitalised.
Fixed assets retired from active use and held for sale are stated at the lower of their net book value and net
realisable value and are disclosed separately in the Balance Sheet as current assets.
Capital work-in-progress:
Projects under which assets are not ready for their intended use and other capital work-in-progress are carried at
cost, comprising direct cost, related incidental expenses and attributable interest.
Depreciation and amortisation

Depreciation on tangible assets has been provided under Written Down Value Method over the useful
life of the assets estimated by the management which is in line with the terms prescribed in Schedule II
to The Companies Act,
2013. Depreciation for assets p urchased/sold during the period is
proportionately charged.
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The management estimates the useful life of the xed assets as follows:
Boats & Barges
28 years
Fuel Tanker
25 years
Jetty
15 years
Ofce Equipments
5 years
Machinery
15 years
Ofce Furniture & Fittings
10 years
Vehicles
8 years
Library Books
5 years
Tools & Plants
15 years
Workshop Building
30 years
Ofce Building
60 years
Dredger Utility Craft
28 years
Watersports Equipments
13 years
Fireghting Equipments
5 years
Leasehold land is amortised over the duration of the lease.
Inventories are valued at cost or net realisable value whichever is less on FIFO basis. Inventories include Stores and
Spares and HSD.
Insurance claims
Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent
that there is no uncertainty in receiving the claims.
Revenue recognition
a) Revenue from Job work/Maintenance contracts is recognized when the work is completed and no signicant
uncertainities exist about the collection of amount of charges.
b) Revenue from the Boat sales is recognised when the signicant risk, reward & ownership are transferred to the
customers.
c) Revenue from Cargo transportation and Tourist operation services are recognized on accrual basis, after
providing the service.
d) Scrap/waste material are accounted for on realization basis.
Other income
Interest income is accounted on a time proportion basis taking into account the amount outstanding and the rate
applicable.
Government grants, subsidies and export incentives
Government grants and subsidies are recognised when there is reasonable assurance that the Company will
comply with the conditions attached to them and the grants / subsidy will be received. Government grants whose
primary condition is that the Company should purchase, construct or otherwise acquire capital assets are presented
by deducting them from the carrying value of the assets. The grant is recognised as income over the life of a
depreciable asset by way of a reduced depreciation charge.
Government grants in the nature of promoters' contribution like investment subsidy, where no repayment is ordinarily
expected in respect thereof, are treated as capital reserve. Government grants in the form of non-monetary assets,
given at a concessional rate, are recorded on the basis of their acquisition cost. In case the non-monetary asset is
given free of cost, the grant is recorded at a nominal value.
Other government grants and subsidies are recognised as income over the periods necessary to match them with
the costs for which they are intended to compensate, on a systematic basis.
During the year the Company has received fund from Government of Kerala vide G.O.(Rt) No. 39/2018/CSIND dated
21-12-2018 and G.O.(Rt) No. 7/2019/CSIND dated 05 -02-2019 of Rs. 1,58,00,000/ - and Rs. 3,28,00,000/ - respectively for
the construction of Solar po wered Cruise Boat and Cruise Vessel Nefertiti. The Company has shown the amount
received from the Government under Other Current Liabilities as Advance Received from Government because the
Government has not communicated whether the amount is in nature of Share Capital or Government Grant.
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Employee benets
Employee benets include provident fund, gratuity fund and leave salary.
Dened contribution plans
The Company's contribution to provident fund and Employee State Insurance are considered as dened
contribution plans and are charged as an expense as they fall due based on the amount of contribution required to
be made.
Dened benet plans
Gratuity:
Liability for gratuity of permanent employees is covered under a Group Gratuity Scheme of Life Insurance
Corporation of India. Annual contributions to the scheme are accounted as contribution to Plan Assets. The provision
for gratuity is recognized based on acturial valuation of independent Actuary.
Short-term employee benefits
Liability for leave encashment benet is accounted for based on the assumption that such benets are
payable to all employees at the end of the accounting year.
As per the policy of the company
employees can
surrender full earned leave keeping a minimum balance of 10 Earned Leave at credit ie., as far as the company is
concerned encashment of EL is not a retirement benet, but a regular benet to the employee.

Borrowing costs
General and specic borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are substantially ready for their intended
use or
sale. All other borrowing costs are recognized in the Statement of Prot and Loss in the period in which they are
incurred.

Taxes on income
Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
provisions of the Income Tax Act, 1961.
Deferred tax is recognised on timing differences, being the differences between the taxable income and the
accounting income that originate in one period and are capable of reversal in one or more subsequent periods.
Deferred tax is measured using the tax rates and the tax laws enacted or substantially enacted as at the reporting
date. Deferred tax assets are recognised only to the extent that reasonable certainty exists that sufcient future
taxable income will be available against which these can be realised. The company has not recognised Deferred
Tax Asset as a matter of prudence. The company has not recognized the deferred tax liability relating to
depreciation amounting to Rs. 77.35 lakhs cumulated for the prior periods and Rs. 48.23 lakhs relating to the current
year as on the balance sheet date.
Impairment of Assets
The carrying amount of assets is reviewed at each Balance Sheet date if there is any indication of impairment based
on internal/external factors. An impairment loss will be recognised wherever the carrying amount of an asset
exceeds its estimated recoverable amount. The recoverable amount is greater of the assets net selling price and
value in use. In assessing the value in use; the estimated future cash ows are discounted to the present value using
the weighted average cost of capital. During the year the company has not recognised any impairment of assets.

Provisions and contingencies
A provision is recognised when the Company has a present obligation as a result of past events and it is probable
that an outow of resources will be required to settle the obligation in respect of which a reliable estimate can be
made. Provisions (excluding retirement benets) are not discounted to their present value and are determined
based on the best estimate r equired to settle the obligation at the Balance Sheet date. These are reviewed at each
Balance Sheet date and adjusted to reect the current best estimates. Contingent liabilities are disclosed in the
Notes.
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1.SHARE CAPITAL
Particulars

As at 31 March, 2019
Number of
`
shares

A. Authorised
Equity shares of Rs.100/- each

As at 31 March, 2018
Number of shares
`

60,00,000

60,00,00,000.00

60,00,000

60,00,00,000.00

58,80,517

58,80,51,700.00

58,80,517

58,80,51,700.00

B. Issued, Subscribed and Fully Paid-up Capital
Equity shares of Rs.100/- each fully
paid up

3.1 Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting
As at 31st March,
As at 31st March,
Particulars
Number of shares
Number of shares
2019
2018
At the Beginning of the Period
58,80,517
58,80,51,700.00
33,23,957
33,23,95,700.00
Add : Issued during the Period
25,56,560
25,56,56,000.00
Outstanding at the end of the
Period
58,80,517
58,80,51,700.00
58,80,517
58,80,51,700.00
3.2 Terms/Rights attached to the Equity Shares:
The Company has only one class of Equity Shares having a par value of Rs.100 per share. Each holder of the Equity
Shares is entitled to one vote per share.
In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of
the company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of
equity shares held by shareholders.
3.3 Details of shares held by each shareholder holding more than 5% shares:
As at 31 Ma rch, 2019
Name of the Shareholder
Number of shares
% of holding
held
Government of Kerala
58,77,491
99.95

As at 31 March, 2018
Number of shares
% of holding
held
58,77,491
99.95
As at 31st March
2019

As at 31st March
2018

Nil

Nil

3.5 Shares reserved for issue under options and contracts /commitments

Nil

Nil

3.6 During the last Five years
1 ) Aggregate Number and class of shares allotted as fully paid up
pursuant to contracts without payment being received in cash

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil
Nil

Nil
Nil

3.4 Shares in respect of each class in the company held by its holding
company or its ultimate holding company including shares held by its
subsidiaries or associates of the holding company or by the subsidiaries or
associate of the holding company or the ultimate holding company in
aggregate :

2) Aggregate number and class of shares allotted as fully paid up by way
of Bonus shares
3) Aggregate number and class of shares bought back
3.7 Terms if any of securities convertible into Equity/ Preference shares
issued along with the earliest date of conversion in descending order
starting from the farthest such date
3.8 Calls Unpaid
By Directors
By Ofcers
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4. RESERVES & SURPLUS
A. Capital Reserve
B. Prot & Loss Account
Opening balance
Add: Prot for the year
Closing Balance

As at 31st March
2019
42,22,848.15

As at 31st March
2018
42,22,848.15

(17,77,77,073.18)
(4,65,91,693.72)
(22,43,68,766.90)
(22,01,45,918.75)

(16,62,91,084.82)
(1,14,85,988.36)
(17,77,77,073.18)
(17,35,54,225.03)

2,05,97,971.00
2,05,97,971.00

2,32,11,783.00
2,32,11,783.00

1,67,68,694.03

87,33,062.48

42,056.87
1,68,10,750.90

87,33,062.48

54,08,706.00
27,35,518.00
65,05,808.04
1,46,50,032.04

33,05,298.23
60,04,801.00
93,10,099.23

6,51,60,000.00
18,33,333.33
10,25,710.00
1,31,86,443.00
3,76,87,348.73
11,88,92,835.06

1,65,60,000.00
1,35,519.75
10,25,710.00
1,31,86,443.00
2,54,75,451.91
5,63,83,124.66

1,00,000.00
1,00,000.00

1,00,000.00
1,00,000.00

12,60,939.00
41,85,555.00

13,39,227.00
21,003.09
41,85,555.00

3,68,517.00
75,100.00
(3,68,517.00)
55,21,594.00

3,82,026.32
75,100.00
(3,68,517.00)
56,34,394.41

5. LONG TERM PROVISIONS
Provision for Employee Benets
Gratuity

6. SHORT TERM BORROWINGS
Overdraft from The Dhanalakshmi Bank Limited.
(Secured by way of pledge of Deposit Receipt of Rs. 2 Crore)
In current Accounts
Federal Bank

7. TRADE PAYABLES
Sundry Creditors:
- For Capital Goods
- For Purchases
- For Expenses

8. OTHER CURRENT LIABILITIES
Advance from Government of Kerala
Income Received in Advance
Deferred Govt Grant
Advance from Inland Waterways Directorate
Other Current Liabilities

9. SHORT TERM PROVISIONS
Provision for audit fees

11. LONG TERM LOANS & ADVANCES
Unsecured,Considered Good
Deposits and Others
Advance to employees
Sales Tax Pre-deposit
Doubtful
Deposits and Others
KVAT Receivable
Less: Provision for bad and doubtful Deposits and Others

12. INVENTORIES
(AS TAKEN , VALUED AND CERTIFIED BY THE MANAGEMENT)
Stores, spares & components
Oil & Lubricants

95,10,394.00
10,56,118.00
1,05,66,512.00

1,09,48,977.26
12,05,624.80
1,21,54,602.06
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13. TRADE RECEIVABLE
Trade receivables outstanding for a period exceeding six months from the date they were due for payment.
Unsecured Considered Good
28,84,428.07
33,35,082.57
Considered Doubtful
1,67,45,531.84
1,65,86,310.84
1,96,29,959.91
1,99,21,393.41
Total
Less: Provision for Doubtful Debts
1,67,45,531.84
93,27,101.02
28,84,428.07
1,05,94,292.39
Other Trade receivables
Considered Good
66,70,555.77
85,24,127.43
95,54,983.84
1,91,18,419.82
14. CASH AND CASH EQUIVALENTS
a) Cash in hand
b) Balance with Banks:
In Current Account
In Savings Bank Account
In Fixed Deposit Account

36,237.00

61,751.00

4,99,097.25
19,750.61
32,57,413.79

4,49,463.23
18,967.05
56,14,705.79

4,00,00,000.00
4,38,12,498.65

4,00,00,000.00
4,61,44,887.07

4,00,00,000.00

4,00,00,000.00

1,09,22,703.00

16,91,08,429.00

10,16,148.96
44,20,957.73
6,75,477.24
-

3,83,518.00
49,78,087.52
6,11,997.15
7,18,92,150.00

65,19,659.00
65,19,659.00
61,12,583.93

65,19,659.00
8,43,85,411.67

2,62,630.51
25,31,389.00
13,74,927.00
99,47,695.00
76,800.00
1,41,93,441.51

42,16,081.34
8,21,779.00
30,30,316.00
1,07,14,071.00
4,69,000.00
3,48,947.00
1,96,00,194.34

5,96,01,977.08
2,57,18,590.00
13,06,389.11

6,74,88,407.82
2,39,88,737.00
-

c) Other Balances
Balance with Treasury
In Fixed Deposit (Rs. 2 cr lein marked against for Bank OD & Rs. 2 cr for
Bank Guarantees)

1.Total balances held with treasury to extent held as margin money or
security against borrowings,guarantees or other commitments
2.Deposits with more than twelve months maturity
3.Maximum amount held with District Treasury in Savings account at any
time during the year
15. SHORT TERM LOANS & ADVANCES
Unsecured,Considered Good
Prepaid Expenses
Advance for goods & expenses
Advance to employees
Resumed Funds Government of Kerala
Doubtful
Advance for goods & expenses
Less: Provision for Doubtful Advances

16. OTHER CURRENT ASSETS
Interest Accrued
Subsidy Receivable from IWAI
Tax Deducted at source
Income Tax Refund Receivable
Value of Accomodation Recoverable
Exgratia Recoverable

17. REVENUE FROM OPERATIONS
SALE OF SERVICES
Income from Cargo Transportation
Income from Operation of Sagara Rani
Income from Operation of Jhankar
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Income From Operation of NEFERTITI
Income from Leasing of Vessels
Income from Contract works
Income from Job works
Income from Slipway
Prots from RO RO and Ferry Services
Income from Ferry Service
Income From RO RO Ferry Operation
Less: Operating Expenses - RO RO Operation
Expenses On Ferry Service
Prot transferred to Kochi Municipal Corporation

18. OTHER INCOME
Interest (Gross)
Interest on Income Tax Refund
Subsidy Received
Income from Sale of Scrap
Compensation against loss/damage
Miscellaneous Income
Prot on sale of xed asset

19. EMPLOYEES BENEFIT EXPENSES
Salaries, Wages & Allowances
Bonus
Earned Leave Surrender Salary
Festival Allowance
Medical Expenses
Staff Welfare Scheme
Uniforms
Contribution to PF and other Funds
Employer's Contribution to PF
Employer's Contribution to ESI
Employer's Contribution to Labour Welfare Fund
Gratuity

20. FINANCE COST
Interest on OD and Bank charges
Forex Loss

36,86,663.00
2,77,48,597.00
(2,03,15,514.55)
(55,49,356.50)
(18,93,769.00)

69,83,548.00
14,89,564.77
59,69,030.00
3,69,188.60
1,43,615.00

40,00,826.00
59,48,038.00
2,02,102.00
6,38,281.00

36,76,619.95
10,52,58,522.51

13,63,451.00
10,36,29,842.82

39,58,481.73
4,32,043.00
21,41,550.00
10,52,861.66
41,84,873.73
4,35,365.34
35,171.00
1,22,40,346.46

80,70,206.52
32,57,595.00
26,99,334.00
89,971.87
14,19,065.41
1,55,36,172.80

4,34,19,999.80
5,64,428.00
21,42,377.00
8,694.00
5,95,589.40
52,711.00

5,05,30,360.30
3,29,032.00
18,75,568.00
1,89,750.00
4,199.00
6,05,076.00
75,326.00

28,51,615.00
1,37,124.00
1,080.00
33,18,544.50
5,30,92,162.70

29,49,734.00
88,228.00
1,160.00
58,34,485.00
6,24,82,918.30

23,60,176.95
18,878.04
23,79,054.99

6,96,241.28
6,96,241.28

1,00,000.00
76,11,996.07
1,08,07,539.65
18,16,126.87
4,40,110.00
99,77,317.43
13,12,198.56
45,39,623.00
1,39,38,089.82

1,00,000.00
83,56,977.52
1,07,96,901.57
15,87,769.00
18,88,244.15
50,14,809.34
4,92,143.00
46,25,218.96
-

21. OTHER EXPENSES
Remuneration of Auditors
- Audit fees
Consumption of Stores & Spares
Consumption of Fuel
Rent
Repair & Maintenance - Jetties & Buildings
Repair & Maintenance
Insurance
Cargo Transportation Expenses
Provision for bad debts
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Operating Expenses - Sagararani
Operating Expenses - Nefertiti
Expenses on Contract works
Legal, Professional & Other Charges
Other operating expenses
Miscellaneous Expenses

22. PRIOR PERIOD ADJUSTMENTS
Expenses
Purchases
Construction of Fortqueen
Festival Allowance for 2016-17

Income
Income From Ferry Service Vypin
Income From Operation Of Sagarani
Excess provision of Salary written back

62,08,833.01
1,39,06,772.76
51,18,740.07
2,50,657.29
6,79,426.37
73,90,147.47
8,40,97,578.37

57,17,449.00
49,68,413.90
82,153.00
6,61,061.79
75,20,925.00
5,18,12,066.23

6,80,449.63
2,750.00
6,83,199.63

1,57,687.86
1,57,687.86

39,921.00
13,45,200.00
33,012.00
14,18,133.00
TOTAL

7,34,933.37

(1,57,687.86)

23. CONTINGENT LIABILITIES AND COMMITMENTS
(i) Contingent liabilities:
Particulars
1.Claims against the company not acknowledged as debts
a) Demand for compensation by Mr. T.R. Browliyoose towards damage

Current Year

Previous Year

of his boat on collision with company's barge allowed by the SubCourt, Ernakulam in his favour(`41,952/- + 6% Interest p.a from the date

1,04,880.00

1,04,880.00

39,925.00

39,925.00

9,47,980.00

9,47,980.00

1,67,29,000.00

1,67,29,000.00

12,39,895.00

12,39,895.00

-

3,85,627.35

98,68,750.00

87,46,425.00

26,01,175.00

26,01,175.00

of suit to realisation of suit .i.e, 24 years and 78days) against which the
company led an appeal in High Court which is pending disposal.
b) Demand rasied by Lean Lines (P) Ltd. As party agency fee and
freight commission but not admitted due to inordinate delay of the
vessel GE II at Vizhinjam Port.
c) Demand raised by Lok Prakash towards damages of news print
shipped to Ahmedabad not admitted as no joint survey was
conducted.
d) Demand raised by M/s. Aquarius Fiberglass as counter claim, with
whom an order was placed for construction of 8 FRP boats which was
subsequently cancelled.The case has been referred to Arbitration.
e) Demand raised by Growgreen International as arbitration award
against company (excluding interest, fees and stamp paper charges).
Appeal against the same is pending disposal.
f) Demand raised by St. Xavier Boatyard against the amount withheld
by the company
2.Counter guarantees given to banks for guarantees issued by them
3.Other money for which company is contingently liable
a) Demand on KVAT Assessment against which company led appeal
before the Dy. Commissioner(Appeals) pending for disposal for the year
2005-06. The appeal ordered partly in favour of the assessee vide order
dated on 28-10-2016 and the department led against the order before
the Apellate Tribunal.
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b)Demand on KVAT Assessment against which company led appeal
before the High Court pending for disposal for the year 2006-07.

12,70,575.00

12,70,575.00

c) Demand on KVAT Assessment against which company led appeal
before the Dy. Commissioner(Appeals) pending for disposal for the year
2007-08.The appeal ordered in favour of the assessee vide order dated
on 08-05-2018 and the department led against the order before the
Apellate Tribunal.

64,16,894.00

64,16,894.00

d) Demand on KVAT Assessment against which company led appeal
before the Dy. Commissioner(Appeals) pending for disposal for the year
2008-09. The appeal ordered in favour of the assessee vide order dated
on 06-07-2018 and the department led against the order before the
Apellate Tribunal.

38,11,033.00

38,11,033.00

e) Demand on KVAT Assessment against which company led appeal
before the Honourable High Court of Kerala pending for disposal for the
year 2009-10

47,47,300.00

47,47,300.00

f) Demand on KVAT Assessment against which company led appeal
before the Dy. Commissioner(Appeals) pending for disposal for the year
2010-11

72,72,106.00

72,72,106.00

g) Demand of penalty by Commercial Tax Ofcer against which the
company led appeal before Dy. Commissioner(Appeals) is pending
for disposal for the year 2010-11.

75,33,996.00

75,33,996.00

h) Demand on KVAT Assessment against which company led appeal
before the Dy. Commissioner(Appeals) pending for disposal for the year
2011-12

1,09,47,165.00

1,09,47,165.00

i) Demand of penalty by Commercial Tax Ofcer against which the
company led appeal before Dy. Commissioner(Appeals) is pending
for disposal for the year 2011-12

1,39,72,946.00

1,39,72,946.00

(i) Commitments
(a) Estimated amount of contracts remaining to be executed on capital
account and not provided for
(b) Uncalled liability on shares and other investments partly paid
(c) Other commitments (specify nature)

14,45,42,164.00
Nil
Nil

Nil
Nil

24. Basic and diluted earnings per share (EPS), of face value of `100/-, has been calculated as under:
Numerator
Loss (Before Extraordinary items)
Loss (After Extraordinary items)
Denominator
Weighted average no. of equity shares outstanding
Basic
Diluted

Current Year

Previous Year

(4,65,91,693.72)
(4,65,91,693.72)

58,80,517
58,80,517

E arnings Per Share
Basic and Diluted before extra ordinary items
Basic and Diluted after extra ordinary items

(1,14,85,988.05)
(1,14,85,988.05)

45,84,726
45,84,726

(7.92)
(7.92)

(2.51)
(2.51)

25. In the opinion of the Board, all assets other than xed assets and non current investments, have a realisable value
in the ordinary course of business which is not different from the amount at which it is stated, except as stated below:
Name of Assets
Nil

Current Year

Previous Year
-

-
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24. DISCLOSURE IN ACCORDANCE WITH AS 15 ON EMPLOYEE BENEFITS
Current Year
a) Dened Contribution Plans
Particulars
Contribution to Recognised Provident Fund
Contribution to Employee’s State Insurance
TOTAL

Previous Year

`
30,64,015.00
1,37,124.00
32,01,139.00

`
29,49,734.00
88,228.00
30,37,962.00

b) Dened Benet Plan-Gratuity
Particulars
Present Value of Obligations at the Beginning
Interest Cost
Current Service Cost
Benets paid from Fund
Benets paid directly by the Company
Actuarial loss/(gain) on obligations
Present Value of Obligations at the end of the period

`
2,34,50,000.00
18,29,221.00
18,79,235.00
(24,23,601.00)
(11,41,203.00)
2,35,93,652.00

`
2,43,13,962.00
18,90,966.00
17,97,852.00
(45,95,271.00)
42,491.00
2,34,50,000.00

b) Change in plan assets
Fair value of plan assets at the beginning of the year
Expected return on plan assets
Actuarial gain/(loss)
Contributions
Benets paid
Fair value of plan assets at the end of the year

27,71,772.00
2,07,882.00
8,319.00
7,708.00
29,95,681.00

c) Reconciliation of present value of obligation and the fair value of plan assets
Present value of projected benet obligation at the end of the year
Funded status of the plans
Funded status amount of liability recognised in the balance sheet
Add: Provision made for Retired Employees(Casual employees)
Gross Provision
d) The components of net gratuity costs are reected below
Service Cost
Interest Cost
Expected return on plan assets
Recognised net actuarial (gain)/loss
Provision recognized for the casual employees
Gratuity paid to casual employees (not provided for in the previous year)
Net gratuity costs

25,28,087.00
2,02,246.00
(8,816.00)
50,255.00
27,71,772.00

2,35,93,652.00
29,95,681.00
(2,05,97,971.00)
2,05,97,971.00

2,34,50,000.00
27,71,772.00
(2,06,78,228.00)
25,33,555.50
2,32,11,783.50

18,79,235.00
18,29,221.00
(2,07,882.00)
(11,49,522.00)
9,67,492.50
33,18,544.50

17,97,852.00
18,90,966.00
(2,02,246.00)
51,307.00
15,22,625.50
7,73,981.00
58,34,485.50

e) Following are the Principal Actuarial Assumptions used at the balance sheet date:
Particulars
Current Year
Discount Rate
7.5% p.a
Compensation Escalation Rate
7% p.a.

Previous Year
7.5% p.a
7% p.a.

25. DEFERRED TAX ASSET
Head of Account
Depreciation
Unabsorbed Depreciation
Provision for Gratuity
Provision for Bad debts

31.03.2018
Asset/
(Liability)
(13,19,965.00)
74,46,393.00
66,26,669.00
26,42,459.00
1,53,95,556.00

Current period
Asset

Liability
-

-

31.03.2019
Asset/
(Liability)
(13,19,965.00)
74,46,393.00
66,26,669.00
26,42,459.00
1,53,95,556.00
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28. The details of Provisions as per AS 29 are given below:
Particulars

Opening Balance

Provision for Gratuity

2,32,11,783.00

Additions/
Reversals

Closing Balance

(26,13,812.00)

2,05,97,971.00

29. ADDITIONAL INFORMATION TO STATEMENT OF PROFIT LOSS
Current Year
a) CIF Value of imports made during the period
- For Capital Goods
b) Earnings in foreign exchange
c) Expenditure in foreign currency
Dividend

Previous Year

17,66,323.00

Nil

Nil
4,74,850.78
Nil

Nil
Nil
Nil

30. RELATED PARTY DISCLOSURES
I. Details of the Related Parties
Name
Key Managerial Personnel
Tom Jose
Mohamed Hanish APM, IAS
Prasanth N, IAS
Raju V K
Rajesh K

Nature of the Relationship
Managing Director till 06-07-2018
Managing Director till 18-02-2019
Managing Director from 18-02-2019
Company Secretary
Chief Financial Ofcer

II. Transactions
Current Year
Remuneration/Salary Paid
Raju V K
Rajesh K
Tom Jose
Prasanth N, IAS
Value of Accomodation Recovered
Tom Jose

Previous Year

10,99,676.00
8,44,527.00
1,95,205.00

12,54,726.00
8,82,346.00
29,312.00
-

5,02,000.00

3,74,200.00

As at 31st March
2019
76,800.00

As at 31st March
2018
4,69,000.00

III. Amount outstanding at the end of the year

Value of Accomodation Recoverable

31. Balance of creditors, debtors and loans and advances are subject to conrmation and reconciliation.
32. Previous year gures are regrouped/recast wherever necessary to suit current years layout.
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Place : Cochin

Date :

Date : 25.08.2021

Sd/RAZEE MOIDEEN, B.COM, FCA
Partner
M.No. 235281

Sd/RAJESH K
Chief Financial Ofcer
PAN:AMPPK4342L

Sd/V K RAJU
Company Secretary
M.No. A9488

Place : Cochin 20

For M A Moideen & Associates
Chartered Accountants
F.R. No. 002126 S

Sd/MATHEW GEORGE
Director
DIN: 8339402

As per our report of even date attached

Sd/PRASANTH N IAS
Managing Director
DIN: 05218116

For and On behalf of Board of Directors
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